Supporting Growth: Zurich’s Global Scale Z)
Helps U.S. Businesses Manage Risks And Grow ZURICH

In the U.S. for more than 100 years, Zurich employs over 9,000 in almost all 50 states. Zurich North
America is a leading commercial property-casualty insurance provider in the U.S. Zurich's global scale is
central its ability to serve U.S. businesses, as it allows for greater risk diversification. This enables Zurich to
serve customers facing new and rising risks.

Zurich Facilitates Growth By Underwriting New And Rising Risks For U.S. Businesses
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By Helping Businesses Manage Risks, Global Insurers Spur Increased Investment

While Zurich only accounts for 2% of the 2015 market share in the
U.S. P&C industry, we have outsized importance in high-risk
markets.
Zurich’s global scale - 8.86% of the country’s earthquake insurance
allows it to diversify risk, « 12.35% of California’s earthquake insurance
enabling it to offer U.S. + 12.89% of Massachusetts’s earthquake insurance
businesses flexible + 8.76% of Florida’s commercial multi-peril property insurance

LA produ_cts_to » 5.62% of Mississippi’'s commercial multi-peril property
help manage their risk. insurance

+ 5.26% of Michigan's commercial auto liability insurance

Source:


http://www.naic.org/prod_serv/MSR-PB-16.pdf
https://fred.stlouisfed.org/series/EXPGSCA
https://www.ncdc.noaa.gov/billions/summary-stats
http://www.ponemon.org/library/2016-cost-of-cyber-crime-study-the-risk-of-business-innovation

Foreign Affiliate Reinsurance (FAR) Helps Consumers During Catastrophic Events

Global insurers and reinsurers paid over 57 percent of claims for Katrina, Sandy and 9/11, on

average.*
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Foreign Affiliate Reinsurance Can Lower Costs For U.S. Businesses And Consumers
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Global reinsurance helps reduce exposure for national insurers, enabling them to
underwrite more insurance at lower prices. Meanwhile, because a Florida hurricane is
unlikely to occur during a Iceland volcano eruption and a tsunami in Asia, global insurers
and reinsurers are well-positioned to pay out claims in major catastrophes.
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FAR Is A Standard Business Transaction Projected Economic Impact Of Proposed Changes

Argentine

« Affiliated and non-affiliated reinsurance are both
subject to U.S. state insurance regulatory review
and are generally accepted tools to spread U.S.
insurance risk to global markets.

+ $5B: Cost to consumers*
+ $1.35B: Projected decrease in GDP**

« 1.4%: Average drop in supply of insurance *

+ Maintaining the current tax treatment of
affiliated reinsurance is essential for sharing U.S.
insurance risks efficiently to the global
insurance market and providing U.S. businesses
and their customers insurance at lower prices.

« 18.3B: Decline in the net supply of reinsurance”
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| Tax Proposals On The U.S. Insurance Market,” ** ,

| "Incorrectly Defining Business Income: The Proposal to Eliminate the

! Deductibility of Foreign Reinsurance Premiums”

The information in this publication was compiled from sources believed to be reliable for informational purposes only. We undertake no obligation to
publicly update or revise any of this information, whether to reflect new information, future developments, events or circumstances or otherwise. We
do not guarantee a particular outcome, reduction in costs or improvement in process and further assume no liability in connection with this publication.

The subject matter of this publication is not tied to any specific insurance product nor will adopting these policies ensure coverage under any insurance
policy. © 2017 Zurich American Insurance Company


http://www.keepinsurancecompetitive.com/news-and-resources/2017/6/1/op-ed-congress-should-reject-the-border-adjustment-tax-incre.html
http://www.brattle.com/system/publications/pdfs/000/004/856/original/The_Impact_on_the_U.S._Insurance_Market_of_a_Tax_Cragg_etc__May_2009.pdf?1378772135
http://taxfoundation.org/article/incorrectly-defining-business-income-proposal-eliminate-deductibility-foreign-reinsurance-premiums

